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Technical Analysis 

Watch the volatility 

Rising volatility is bearish. Peak volatility levels have historically 
represented major lows. The current 20-day volatility at 22% is still relatively 
low and has broken out of the previous 21% peak volatility for the year.  This 
is a bearish sign and suggests that the present rebound is most likely a bear 
rally, which should taper off near the 38% retracement of the down move at or 
near 2,800.  

2350-2400 beckons. On Elliott wave analysis, we view the recent decline as 
a wave A and the present rebound as a wave B. A subsequent decline should 
bring the index down towards 2,350-2,400 range.  Even if this sounds far-
fetched, investors should watch the volatility, which shows increased 
nervousness. Additional signs to watch are low market breadth and volume in 
the current rebound. A volatility “resistance” level can be estimated at roughly 
44% and that could provide a trading opportunity. At current levels, the rising 
volatility signals higher risk.   
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Top 14 Stocks With Lowest 10-day Volatility 
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 10(day volatility) 20(day volatility) 52(wk) Last price % chg 
FSSTI Index 28.1 22.3 3038.0 2763.5 (9.0) 
KREIT  15.9 16.6 1.2 1.1 (13.1) 
Hong Leong Fin 16.5 17.2 3.2 2.9 (10.2) 
AREIT  19.6 17.7 2.2 1.9 (16.1) 
ST Engineering 18.8 21.0 3.3 3.1 (5.6) 
SPH  20.2 23.6 4.2 3.7 (11.5) 
City Dev 21.0 21.8 12.1 10.2 (15.7) 
UOB  21.5 27.5 21.1 18.1 (14.1) 
Capitaland 22.6 19.7 4.4 3.6 (18.7) 
Suntec Reit 24.0 19.0 1.4 1.3 (12.5) 
Sing Post 25.4 22.8 1.2 1.1 (6.0) 
Fraser Centerpoint 26.4 24.4 1.5 1.3 (11.8) 
SIA  22.5 24.5 16.0 14.4 (9.8) 
Parkway Reit 25.9 22.2 1.4 1.3 (4.3) 
Capitamall Trust 27.9 28.6 2.0 1.8 (9.9) 
      

 

 10(day volatility) 20(day volatility) 52(wk) Last price % chg 
FSSTI Index 28.1 22.3 3038.0 2763.5 (9.0) 
Parkway Hldgs 128.7 86.7 3.8 3.7 (2.1) 
Sound Global  95.6 75.1 1.0 0.8 (22.1) 
Pine Agritech  95.1 89.3 0.3 0.2 (49.2) 
China Sports Intl  94.8 71.6 0.2 0.1 (60.4) 
Mermaid Maritime 90.0 76.9 1.1 0.5 (56.8) 
Sinotel Technologies 80.7 66.2 0.7 0.3 (55.8) 
Ezion Hldgs 79.5 68.6 0.9 0.6 (30.9) 
Li Heng  73.9 73.0 0.4 0.2 (48.2) 
China Sky  72.7 64.1 0.3 0.2 (46.6) 
China XLX  70.6 58.5 0.9 0.5 (44.8) 
Jardine Cycle and 
Carriage 68.9 50.3 32.5 27.6 (15.0) 
Ho Bee  66.2 48.0 1.9 1.4 (25.4) 
Genting 65.8 53.3 1.3 1.1 (19.7) 
Noble Group 64.3 52.3 2.2 1.8 (18.9) 
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We have based this document on information obtained from sources we believe to be reliable, but we do not make any 
representation or warranty nor accept any responsibility or liability as to its accuracy, completeness or correctness.  
Expressions of opinion contained herein are those of UOB Kay Hian Research Pte Ltd only and are subject to change 
without notice.  Any recommendation contained in this document does not have regard to the specific investment 
objectives, financial situation and the particular needs of any specific addressee.  This document is for the information of 
the addressee only and is not to be taken as substitution for the exercise of judgement by the addressee.  This document 
is not and should not be construed as an offer or a solicitation of an offer to purchase or subscribe or sell any securities.  
UOB Kay Hian and its affiliates, their Directors, officers and/or employees may own or have positions in any securities 
mentioned herein or any securities related thereto and may from time to time add to or dispose of any such securities.  
UOB Kay Hian and its affiliates may act as market maker or have assumed an underwriting position in the securities of 
companies discussed herein (or investments related thereto) and may sell them to or buy them from customers on a 
principal basis and may also perform or seek to perform investment banking or underwriting services for or relating to 
those companies.   
 
UOB Kay Hian (U.K.) Limited, a UOB Kay Hian subsidiary which distributes UOB Kay Hian research for only institutional 
clients, is an authorised person in the meaning of the Financial Services and Markets Act 2000 and is regulated by 
Financial Services Authority (FSA). 
 
In the United States of America, this research report is being distributed by UOB Kay Hian (U.S.) Inc (“UOBKHUS”) 
which accepts responsibility for the contents. UOBKHUS is a broker-dealer registered with the U.S. Securities and 
Exchange Commission and is an affiliate company of UOBKH. Any U.S. person receiving this report who wishes to effect 
transactions in any securities referred to herein should contact UOBKHUS, not its affiliate. The information herein has 
been obtained from, and any opinions herein are based upon sources believed reliable, but we do not represent that it is 
accurate or complete and it should not be relied upon as such. All opinions and estimates herein reflect our judgement 
on the date of this report and are subject to change without notice.  This report is not intended to be an offer, or the 
solicitation of any offer, to buy or sell the securities referred to herein. From time to time, the firm preparing this report or 
its affiliates or the principals or employees of such firm or its affiliates may have a position in the securities referred to 
herein or hold options, warrants or rights with respect thereto or other securities of such issuers and may make a market 
or otherwise act as principal In transactions in any of these securities. Any such non-U.S. persons may have purchased 
securities referred to herein for their own account in advance of release of this report. Further information on the 
securities referred to herein may be obtained from UOBKHUS upon request. 
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