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Sin Heng Heavy Machinery Ltd

ISSUE STATISTICS

Board

Offer Size: 88.0m new shares + 80.0m vendor shares
Placement Tranche: 158.4m shares
Public Tranche: 9.6m shares

Price: S$0.26

NAV per Share (post-1PO): S$0.1577
Historical PE: 4.4x

Market Cap (Post-IPO): S$119.5m
Open: 26 Jan 2010

Close: 1 Feb 2010, 12.00 noon
Trading: 3 Feb 2010 (on “ready” basis)
Lead Manager: DBS

Revenue S$'000 yoy % chg
FY08 131,833 +59.3
FY09 136,986 +3.9

Net profit S$'000 yoy % chg
FY08 17,163 +87.0
FY09 21,982 +28.1

Background

Sin Heng Heavy Machinery Limited is one the leading heavy lifting service providers in Singapore. Its clients are
those in the infrastructure and geotechnical, construction, offshore and marine, as well as oil and gas industries.
The company’s core business activities are rental and trading of cranes and agerial lifts. It also undertakes the sales
and distribution of spare parts for cranes and aeria lifts. Its crane fleet is focused on the mid- to high-lifting
capacity segment, well complemented by its aerial lift fleet. The company has a fleet of 88 cranes and 213 aerial
lifts. For FYQ9, its equipment rental as well as trading businesses contributed approximately 24.3% and 75.7% of
itstotal revenue, respectively.

Business Strategies and Future Plans:

a) Renewal and expansion of its equipment rental fleet in Singapore to target alarge customer base and
provide more complementary products.
b) Expansion of its business and operations through acquisitions, Vs and/or strategic alliances.

C) Expansion of its equipment rental fleetsin Malaysiaand Vietnam.
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Use of Proceeds

After deducting the expenses incurred for the initial public offering (1PO), Sin Heng Heavy Machinery Limited’s
net proceeds would amount to approximately S$21.6m. The gross proceeds are intended for:

% of Gross
Use of Gross Proceeds S$'000 Proceeds
To fund the renewal and expansion of equipment rental fleet in Singapore 10,000 43.71
To fund potential acquisitions, Vs and/or strategic alliances 2,000 8.74
To fund the expansion of equipment rental fleetsin Malaysiaand Vietnam 5,000 21.85
To fund the general working capital requirements of the Group 4,553.8 19.9
To pay expenses incurred in connection with the IPO 1,326.2 5.8
Gross proceeds 22,880.0 100
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As of 29 January 2010, the analyst and his/her immediate family do not hold positions in the securities recommended in
this report.

We have based this document on information obtained from sources we believe to be reliable, but we do not make any
representation or warranty nor accept any responsibility or liability as to its accuracy, completeness or correctness.
Expressions of opinion contained herein are those of UOB Kay Hian Research Pte Ltd only and are subject to change
without notice. Any recommendation contained in this document does not have regard to the specific investment
objectives, financia situation and the particular needs of any specific addressee. This document isfor the information of
the addressee only and is not to be taken as substitution for the exercise of judgement by the addressee. This document
is not and should not be construed as an offer or a solicitation of an offer to purchase or subscribe or sell any securities.
UOB Kay Hian and its affiliates, their Directors, officers and/or employees may own or have positions in any securities
mentioned herein or any securities related thereto and may from time to time add to or dispose of any such securities.
UOB Kay Hian and its affiliates may act as market maker or have assumed an underwriting position in the securities of
companies discussed herein (or investments related thereto) and may sell them to or buy them from customers on a
principal basis and may also perform or seek to perform investment banking or underwriting services for or relating to
those companies.

UOB Kay Hian (U.K.) Limited, a UOB Kay Hian subsidiary which distributes UOB Kay Hian research for only
ingtitutional clients, is an authorised person in the meaning of the Financial Services and Markets Act 2000 and is
regulated by Financial Services Authority (FSA).

In the United States of America, this research report is being distributed by UOB Kay Hian (U.S)) Inc ("UOBKHUS")
which accepts responsibility for the contents. UOBKHUS is a broker-dealer registered with the U.S. Securities and
Exchange Commission and is an affiliate company of UOBKH. Any U.S. person receiving this report who wishes to
effect transactions in any securities referred to herein should contact UOBKHUS, not its affiliate. The information
herein has been obtained from, and any opinions herein are based upon sources believed reliable, but we do not
represent that it is accurate or complete and it should not be relied upon as such. All opinions and estimates herein
reflect our judgement on the date of this report and are subject to change without notice. This report is not intended to
be an offer, or the solicitation of any offer, to buy or sell the securities referred to herein. From time to time, the firm
preparing this report or its affiliates or the principals or employees of such firm or its affiliates may have a position in
the securities referred to herein or hold options, warrants or rights with respect thereto or other securities of such issuers
and may make a market or otherwise act as principal in transactions in any of these securities. Any such non-U.S.
persons may have purchased securities referred to herein for their own account in advance of release of this
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